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Abstract 
APMCs are central to fair trade practices, transparent pricing mechanisms, and protecting the 

rights of farmers in India. The paper critically analyzes the working and administrative 

efficiency of APMCs in Gondia distict of Maharashtra. The study covers particulars of 

important administrative practices, infrastructural facilities, operational transparency and the 

responsiveness of the committees to the needs of farmers and traders. This paper employs a 

mixed-methods approach, involving structured questionnaires and interviews with 

stakeholders, as well as leveraging secondary data analysis, to critically identify the strengths 

and areas for improvement in the current system. “During the examination of 23 APMCs in 

Gondia district, we found improvement in 10 administrative aspects like registration process, 

basic facilities and so on but on the other hand, though still APMCs governance, 

accountability, timely price dissemination and awareness of farmers relate to the market were 

under major challenges. The study ends with suggestions for capacity building, digitization, 

improved transparency, and policy reforms that should be made to enhance the overall 

effectiveness of APMCs. The objective is to add some micro-level experience to the 

agricultural market reform discourse - source: semi-rural district context. 
Keywords: Agricultural Produce Market Committees, APMC, Gondia, Agricultural Marketing, 

Administrative Efficiency, Farmers, Governance, Market Reforms 

Introduction 

The agricultural sector of India remains the backbone of the economy of India and serves as 

the primary source of livelihood for a large population, mainly in the rural parts of the country. 

The efficient marketing of agricultural produce plays an important role in ensuring fair returns 

to the farmers and maintaining food Security in the country. To achieve this objective, 

Agricultural Produce Market Committees (APMCs) were constituted as statutory market 

institutions as part of APMC Act with the purpose of regulating marketing of agricultural 

commodities and preventing exploitation of farmers by middlemen in the open market. These 

committees work to connect the farmer and consumer by increasing transparency in trade, 

providing fair price discovery and all of the infrastructure necessary for agricultural marketing. 

However, the functioning of APMCs varies widely across regions and is often criticized for 

inefficiency, corruption, lack of transparency, and poor administrative performance. 

Maharashtra's Gondia, an agrarian economy, has a number of APMCs dealing in various 

agricultural commodities, including paddy, pulses, oilseeds and vegetables. Although the role 

these market committees play in the local economy is crucial, they have rarely been reviewed 

in terms of management efficiency and administrative effectiveness. Since this region has a 

significant population of marginal and small-scale farmers, they rely on these market 

institutions for fair trade practices and durability. However, issues like payment delays, 

insufficient storage and transportation facilities, red tape, poor digital infrastructure, and 

unawareness among farmers about their rights often hinder the functioning of these APMCs. 

So, this study aims to to study the organizational structure, operational procedures, availability 

of infrastructure, service delivery system and the satisfaction among the stakeholders in order 

to assess the working and administrative efficiency of APMCs in the Gondia district. It also 

seeks to identify the biggest bottlenecks that impact their performance and looks at options for 

reform and modernization. The research is based on specific Primary and Secondary data. 

Intensive primary data has been gathered through structured interviews and questionnaires 

from farmers, traders, and APMC officials, while secondary data includes government reports, 
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audit records, and policy documents related to agricultural marketing. 

This study contributes to the larger discussion on how APMCs can be pivotal in rural 

agricultural economic strengthening with Gondia being the case in point. It evaluates the 

current practices in the marketplace to see how aligned they are with the objectives with which 

the APMC Act was created, if these institutions are discharging their mandate in current 

context. Against the backdrop of the current debates around liberalization of agricultural 

markets and the introduction of farm reforms at the national level, an analysis of the APMCs 

in semi-rural districts such as Gondia is relevant and timely. It is hoped that the results of this 

study would provide insights and recommendations to policies improve market transparency, 

administrative legitimacy and efficiency of APMCs in favor of the farming community. 

Literature Review 

The functioning of Agricultural Produce Market Committees (APMCs) is significant for the 

evolution of the agricultural marketing system in India, both as a bastion for better marketing 

and as a catalyst for the transition. There have been several examinations by researchers and 

governmental bodies into the challenges, policy gaps, infrastructure needs, and potential for 

reform in this area. Several reports have been published by the Government of India (2001, 

2006, 2009) stressing the need for APMC reforms for strengthening marketing infrastructure, 

warehousing, rural godowns, and grading facilities. The latest reports emphasise the need for 

transparency in pricing mechanisms and efficiency in administration in agricultural markets 

to ensure that farmers stand to benefit directly. 

For example, Jairath (1996; 2000; 2004) conducted an in-depth study of agricultural marketing 

infrastructure in hilly and arid areas, emphasizing the need for specialized infrastructure such 

as cold storage, roads, grading facilities, and more. His research shows that lacking 

infrastructure greatly restricts farmers’ access to distant markets and any sort of fair pricing. 

In a relevant effort, Rangi and Sidhu (1996) studied export-oriented marketing infrastructure 

and suggested creating export-facilitation centers at APMC yards. 

Singh Sukhpal (1996) and Kahlon & George (1995) have examined the linkages of agro-

processing and marketing and have observed that in Indian agricultural markets, the forward 

linkages are relatively limited. The realisation of the convergence of all these efforts will 

contiguously require entwined and integrated development approaches that augment the value 

chain via policy interventions and public-private partnerships. 

In a relatively newer study, Bradosti and Singh (2015) studied the extent of public awareness 

on financial markets that existed in Iraqi Kurdistan which indirectly also emphasizes the need 

for farmers and other stakeholders to scale-up their financial literacy which also holds true for 

the Indian aspect. Singh and his co-authors (2011–2015) have industriously worked on subjects 

as vertical coordination, inbound logistics, optimizing supply chain, and agro and food 

processing sectors export potential. The study emphasises the importance of developing 

integrated supply chain models to enhance the operational efficiency of agricultural 

marketing. 

The relevance of vertical coordination in supply chains discussed by Singh and Mishra (2013, 

2014, 2015) emerges in the context of APMCs. Their results indicate that disorganisation 

causes inefficiencies, waste, and revenue loss for both producers and intermediaries. 

References Singh and Padhi (2013; Singh and Pratap (2013 While Singh and Pratap (2013) and 

Singh and Padhi (2013) focused on consumer behavior and the potential for exports, they also 

discussed the relative importance of demand-driven market systems that respond to global 

trends while catering to local needs. 

Logistics challenges are imposed such as bottlenecks related to inbound transportation, which 

impacted continuity in the supply chain (Pattnaik, Mishra, and Singh, 2012). These 

observations serve as a foundation to explore inefficiencies related to logistics in the APMC 

ecosystem. Similarly, the study of Surarchith and Singh (2013) analysed the correlation 

between service quality and customer relationship management in the telecom sector, 
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revealing implications transferable to improving satisfaction of stakeholders in agricultural 

markets. 

Thereby, these studies present a holistic approach to evaluate the operational and transactional 

efficiency of APMCs in areas such as Gondia. They together highlight the urgency for 

administrative reforms, effective governance, infrastructural investments, and stakeholders' 

involvement to convert APMCs into efficient and farmer-friendly market institutions. 

Objectives of the study  

1. To assess the organizational structure of Agricultural Produce Market Committees 

(APMCs) in Gondia district. 

2. To evaluate the administrative efficiency of APMCs in executing their functions. 

3. To analyze the financial performance and resource utilization of APMCs. 

Hypothesis  

• Null Hypothesis (H₀): There is no significant difference in the administrative efficiency of 

APMCs in executing their functions. 

• Alternative Hypothesis (H₁): There is a significant difference in the administrative 

efficiency of APMCs in executing their functions. 

Research methodology  

The present investigation follows a descriptive research design to assess the administrative 

efficiency of Agricultural Produce Market Committees (APMCs) in Gondia district. The study 

is based on both primary and secondary data sources. Structured questionnaires and personal 

interviews with key stakeholders such as APMC officials, farmers, commission agents, and 

traders form the basis of primary data collection. Questions from the questionnaire are closed 

ended and based on likert scale to help capture the perceptions and experiences of respondents 

on the functioning and administrative practices of APMCs. The researchers have utilized a 

purposive sampling technique to ensure that the participants have knowledge related to the 

subject and are actively involved in market activities. In addition, secondary data has been 

collected through official government reports, publication from Ministry of Agriculture, earlier 

research studies, and statistical records available through APMCs. The data were analyzed 

using descriptive statistical tools like mean, standard deviation and percentage analysis. One 

also uses inferential statistical techniques such as Chi-square test and ANOVA to test the 

hypotheses formulated and check the significance of the observed difference in administrative 

performance. The study would help us in ensuring the strengths and weaknesses pertaining to 

the APMC administrative apparatus and provide recommendations for making the APMC more 

transparent, accountable, and operationally efficient. 

Descriptive Statistics Table 

Administrative Functions N Mean 
Standard 

Deviation 
Minimum Maximum 

Timely Market Fee Collection 120 3.85 0.76 2 5 

Maintenance of Market Infrastructure 120 3.45 0.92 1 5 

Transparency in Auctions 120 3.67 0.84 2 5 

Record Keeping and Reporting 120 3.92 0.71 2 5 

Farmer Grievance Redressal 

Mechanism 
120 3.28 1.04 1 5 

Effectiveness in Policy 

Implementation 
120 3.6 0.8 2 5 

Staff Responsiveness and 

Professionalism 
120 3.49 0.88 1 5 

The descriptive statistics analysis reveals to what extent the perception of administrative 

efficiency of Agricultural Produce Market Committees (APMCs) in performing core 

functions. The data concerning keeping records and reporting scored highest with a mean value 



 
 

 
 
 

   132 

AN INTERNATIONAL CONFERENCE ON  
Humanities, Science & Research   

At Asha Girls College, Panihar chack, Hisar (Haryana) 
27-28th January, 2024  

International Advance Journal of Engineering Science & Management Sponsored. (ISSN: 2393-8048) 

of 3.92, indicating that respondents have a general agreement that the APMCs maintain 

adequate records and documentation. It is followed closely by timely market collection fees 

(mean = 3.85) and auction transparency (mean = 3.67) which are considered places of 

goodwill. 

However, farmer grievance redressal mechanisms showed the lowest mean value (measured 

as 3.28, SD = 1.04) indicating inconsistency in experiences on grievance handling and a sign 

of area needing improvement among the responsiveness indicators. The maintenance of market 

infrastructure also displays moderate efficiency (mean = 3.45); as do the responsiveness and 

professionalism of staff (mean = 3.49), both these dimensions suggest areas for further 

improvement. 

Mean of the Likert item and its Standard deviation Interestingly, the standard deviations across 

the items vary between 0.71 and 1.04 indicating a variation in respondents views in subjective 

domain and service domain. These results showcase both the strengths and fissures in the 

administrative functioning of the APMCs, stressing the need for targeted improvements for the 

weaker functions while sustaining the efficiency of the better-performing functions. 

Table: One-Way ANOVA – Administrative Efficiency of APMCs 

Source of 

Variation 

Sum of 

Squares (SS) 

Degrees of 

Freedom (df) 

Mean Square 

(MS) 
F-Ratio p-value 

Between Groups 125.4 3 41.8 5.27 0.003 

Within Groups 238.6 30 7.95   

Total 364 33    

Testing the hypothesis was done through the method of One-Way ANOVA to determine 

whether the Directorate, the governing body, of all 15 Agricultural Produce Market 

Committees (APMCs) is significantly different than others in terms of administrative 

efficiency in executing their functions. From the ANOVA results, the f-ratio of 5.27 and p-

value of 0.003 (p < 0.05) indicates a significant difference between the means. Conclusion — 

The systematic differences in administrative efficiency between the various APMCs are 

statistically significant and cannot be attributed to mere random variation. Thus, we reject the 

null hypothesis (no significant difference) and accept the alternative hypothesis. The study 

finds that APMCs display great differences in their administrative performance, indicating that 

policy interventions, capacity building activities, and governance reforms should be context 

specific to improve overall performance. 

Overall Conclusion of the Study: 

Agricultural Produce Market Committees (APMCs) have been set up by the government in 

India to regulate the trading of agricultural products. Explanation: A significant difference is 

observed in the administrative efficiency of different APMCs based on analysis of data 

collected in the form of descriptive statistics along with hypothesis testing using One-Way 

ANOVA. “Some committees are working well and fulfilling their mandate, and working 

extremely hard; whereas others are lagging behind– for reasons including administrative 

bottlenecks, lack of infrastructure and inefficiencies in governance. 

The study acknowledges that administrative functioning of APMCs is not consistent and 

depends on various aspects including resource provision and quality of leadership, 

transparency in operations and compliance with regulations. The results highlight the 

importance of institutional reforms, monitoring mechanisms, capacity buildings programs and 

use of technology in order to strengthen the performance of APMCs. Strengthening these 

structures will be necessary to consolidate fair pricing, lower the exploitation of farmers, and 

create a transparent and efficient agricultural marketing system in the region. 
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