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Abstract

Financial inclusion plays an important role in promoting economic development by providing
individuals and households with access to affordable and appropriate financial services. This
paper examines the relationship between financial inclusion and economic development in
rural India. The study focuses on access to bank accounts, credit facilities, insurance, savings,
digital financial services, and other formal financial institutions. Greater access to financial
services can improve household savings, facilitate investment, support entrepreneurship, and
reduce dependence on informal sources of credit. However, rural areas continue to face
challenges such as limited financial literacy, inadequate banking infrastructure, low income,
and technological barriers. The paper discusses how financial inclusion can contribute to
improving living standards and strengthening economic opportunities in rural communities.
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